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The International Scene 
• EU Banking and Insurance Sectors have a major 

relevance internationally. Cannot do rules per se 
or in isolation. 

• Banking rules are based on the BCBS guidelines 
to which the EU COMM contributes 

• Insurance rules are developed in the EU with 
specific arrangements for relations with third 
countries 
– Equivalence (Switzerland, Bermuda, Japan) 
– Provisional equivalence (final list still to be decided 

• The better we are in developing our rules, the 
greater “regulatory leadership” we gain 



3 

IAIS 

• There is no internationally agreed 
solvency regime yet 

• The recently revised ICP’s contain a 
solvency framework that is similar to SII 

• The missing piece is pillar 1: valuation and 
confidence level 

• Common Framework for the supervision of 
IAIG 
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BCBS 
• There are internationally agreed Basel 

guidelines applicable to all “internationally active 
banks”  

• The EU is the first jurisdiction in the world to 
propose rules for Basel3. Essential that also 
others do so and a level playing field is 
maintained 

• The EU translates those guidelines into binding 
law, following its own democratic procedures 

• Furthermore, EBA is entrusted with producing 
technical standards of the agreed rules 
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How to avoid excessive 
procyclicality? 

BANKING: 
– An issue already singled out in previous legislation and object of 

constant review (also with ECB) 
– Buffers and Risk Weights (including innovative ideas, such as 

Haldane 2011) 
– Transitional measures and phasing-in 

INSURANCE 
– Two capital levels with early intervention and supervisory ladder 

of intervention 
– Specific message to supervisors to avoid procyclicality in their 

actions 
– Specific provisions to avoid procyclicality as a result of artificial 

volatility 
– Transitional measures and phasing in 
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Risk of over-regulation? 
INSURANCE   

– Solvency II was planned as Level 3 Lamfalussy approach  
– Current discussions surrounding Omnibus II are making this 

approach more difficult to implement 
– Framework Directive and Implementing measures are principles 

based 
BANKING 

– Lots of legislative production yes (at World Level), but also lots 
of financial innovation, lots of new risks, deep crisis.  

– The issue is not so much over-regulation, but rather 
comprehensive regulation 

EBA and EIOPA will produce BTS and guidelines 
and a final word on the right amount of 
regulation may only be said then 
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Regulation is complex 
• EU regulation is a complex matter with lot of 

institutional and political (process-generated) 
checks and balances  

• EU regulation often at the level of principles and 
then there may be a need (natural tendency?) to 
fill the holes in the principles 

• Proportionality is essential, but difficult to 
implement in practice 

• EBA and EIOPA production will certainly follow 
this spirit and will make regulation easier to 
apply, more granular, more precise, but not 
necessarily simpler.  
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Corporate Governance 
• Corporate governance without self-regulation is not 

workable 
• Corporate governance limited to self-regulation is difficult 

to implement and may be less effective  
• Solvency II remains principles based on corporate 

governance 
• CRD4 introduces principles and some rules on 

Corporate Governance. Up for discussion in Council  
• No intention at this stage to invest EBA and/or EIOPA 

with detailed powers to regulate CG 
• Stakeholders involvement needed and welcome 
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Maximum Harmonisation vs 
National Flexibility 

The Q is not “IF”, the Q is “HOW 
• One of the objective of CRD4/S2 is to have a Single Rule Book, as 

requested by Council at unanimity in 2009. Single market should be 
facilitated, and not hindered, by the rules. 

CRD4: 
• Eliminates all the former national options in exchange of framing 

national flexibility in four clear ways (RE, Buffers, Commission 
delegated Act, extended Pillar 2) for purposes of both national 
needs and EU Macro-Policy 

• EU Macro-Policy cannot mean “national rules always”; serious 
externalities risks 

S2:  
• contains virtually no MS options: bulk will be a regulation, with some 

in directive (goldplating risk?)  
• A certain degree of national flexibility will always remain 
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Sanctioning Powers 

• In order to have a level playing field, there 
must be some coordination also on 
sanctions 

• Solvency II introduces a uniform toolkit for 
supervisors, but does not yet contain 
harmonised sanctions 

• CRD4 ventures into the area of sanctions 
and proposes (minimally) harmonised, but 
proportional to the offender, sanctions 
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Appropriate timing of regulatory 
tightening? 

• There is often a question on right timing, but equally 
often conclusions tend to be….”we should have done 
that long ago”!  

• Several IA for both CRD4 and S2 have been conducted. 
They all point to a positive impact of regulation.  

• Yes there are costs, but benefits dwarfs costs by 
multiples in some cases 

• The financial crisis has boosted the need for proceeding 
fast with CRD4 and had an impact on the 
implementation of S2 

• Regulatory Phasing in of both CRD4 and S2 is 
necessary…but “Markets” may request to go faster! 
 


	The EC’s Priorities in Developing EU Regulation in Banking and Insurance
	The International Scene
	IAIS
	BCBS
	How to avoid excessive procyclicality?
	Risk of over-regulation?
	Regulation is complex
	Corporate Governance
	Maximum Harmonisation vs National Flexibility
	Sanctioning Powers
	Appropriate timing of regulatory tightening?


<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /PageByPage

  /Binding /Left

  /CalGrayProfile (Gray Gamma 2.2)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Warning

  /CompatibilityLevel 1.6

  /CompressObjects /Off

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.1000

  /ColorConversionStrategy /LeaveColorUnchanged

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType true

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings true

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams true

  /MaxSubsetPct 99

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments false

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

    /Arial-Black

    /Arial-BlackItalic

    /Arial-BoldItalicMT

    /Arial-BoldMT

    /Arial-ItalicMT

    /ArialMT

    /ArialNarrow

    /ArialNarrow-Bold

    /ArialNarrow-BoldItalic

    /ArialNarrow-Italic

    /CenturyGothic

    /CenturyGothic-Bold

    /CenturyGothic-BoldItalic

    /CenturyGothic-Italic

    /CourierNewPS-BoldItalicMT

    /CourierNewPS-BoldMT

    /CourierNewPS-ItalicMT

    /CourierNewPSMT

    /Georgia

    /Georgia-Bold

    /Georgia-BoldItalic

    /Georgia-Italic

    /Impact

    /LucidaConsole

    /Tahoma

    /Tahoma-Bold

    /TimesNewRomanMT-ExtraBold

    /TimesNewRomanPS-BoldItalicMT

    /TimesNewRomanPS-BoldMT

    /TimesNewRomanPS-ItalicMT

    /TimesNewRomanPSMT

    /Trebuchet-BoldItalic

    /TrebuchetMS

    /TrebuchetMS-Bold

    /TrebuchetMS-Italic

    /Verdana

    /Verdana-Bold

    /Verdana-BoldItalic

    /Verdana-Italic

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.40

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.40

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.76

    /HSamples [2 1 1 2] /VSamples [2 1 1 2]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 15

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile (None)

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<





    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200036002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>







    /HUN <>

    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 6.0 e versioni successive.)

    /JPN <>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200036002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 6.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>





    /SKY <>



    /SUO <>

    /SVE <>

    /TUR <>



    /ENU <FEFF004b006900720073007400750075006e0020006a00610020004d0075006c00740069007000720069006e0074002d007000610069006e006f006f006e0020006d0065006e0065007600e4007400200074007900f60074002e>

  >>

>> setdistillerparams

<<

  /HWResolution [600 600]

  /PageSize [595.276 841.890]

>> setpagedevice



